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’ T Competitive Disadvantages of Post Falls, Idaho-as-a
B IR . Border Community

. Executive Summiary

, ‘The idaho State Legis!am}é has adopted House Bill No. 956 ivhich recognizes
that communities which are close to state borders can be adversely impact by
differences in tax structure, population characteristics and even geographic features.
This report looks at the City of Post Falls'as a border community. Disadvantages of
being located a mere 3 miles from the Washington State border and only 27 miles from
a population center of approximately 100,000 people, are discussed and evaluated.

The law is very specific in the criteria which can be used to determine if a
community is disadvantaged. The following paragraph is taken from the law which
deéscribes a competitively disadvantaged border community. :

. *(6) “Compelitively disadvantaged border community area” meansa - -
: parcel of land consisting of at least forty (40) acres which is situated with the boundaries
i ofan iﬁcbrpo'rated city and within twenty-five (23) miles ofa state or intérnational

{,-.\_\: border, which the governing body of such incorporated city has determined by
S . ordinance is disadvantaged in its ability to attract business, private investment, or

_commercial development, as 2 result of a competitive advantage in the adjacent state or
nation resulting from inequities or disparities in comparative sales taxes, income taxes,
‘property taxes, population or unique geographic features.”

The most significant disadvantages; as allowed in the law, of Post Falls afer

e T . --_T:i“hé'disparity}in'fdoii'.ifds'tﬁ (.ifué’"‘t&fééiés;;;éx-fé'iﬁgﬁons)-‘wﬁich' r‘é‘sﬁll‘"s_i;i : YO
%7 .t idahoshoppeis traveliig across thé botder to Washington for major food ™, > 7 -
ST . .purchases; : T T . h

T e ‘Relatively high property taxes (whichi adversely impact both businesses and- -

"% | Higher business expensés due’to the &otporate’and personal income'tax * © . &%
" tnethods used in Idaho. This Is applicable to most businesses including drug "
’ stores, hotels, réal estate developments, manufacturing companies and .

- general merchandise storés, but is particularly impactive on wholesale - - s e

JEERE A  distribution businiesses with Gutof state sales;and - P :
. .. e Higher personal taxes due to the state income tax and higher lotal property -
. L e '- A . faxeg_ . . ; - . oL .o . - .



Introduction
_ ‘Location, Location, Location. These three important factors for real estate
- development decisions are applicable to towns, too. Post Falls, Idahe is located. along
the Spokane River but high enough to prevent flooding. It is located on flat ground
which is only marginally productive from an agricultural perspective although local
farmers have made the most out of it by growing grass seed and sod. It has a scenic -
view of mountains to the scuth'and is located close to Lake Coeur d’Alene. This lake is’
. easily accessible by boat from Post Falls. And, the city is withir a large metropolitan ‘
-area which stretches from Coeur d"Alene on the east to Spokane, Washington on the
west. All of these factors point to Post Falls as being an idyllic community. However,
_some factors of location are beyond the control of the city.- . '

W ashington State, with its border only minutes to the west, has a completely

- different tax structure. Washington doesn’t have a state corporate or personal income

tax. Property taxes are lower because urban infrastructure was built when prices were
Jess and more federal money was available to help finance new growth. Sales tax is -
higher but it is not applicable to food and prescriptions. W ashington State has a2 B&O
tax fcharged against gross sales) which effects some businesses mdre than othars.

These differerices; bevond the control of Post Falls, effect the ability of Post Falls
ko grow. to attract jobs and income for its people, and to keep money earned in Post
Fallsinthe citv. S S '

The purpose of this report is to investigate the differencés bepween Spokane, -
“Washington and Post Falls, Idaho as those differences relate to growth and
‘development. We will seek to answer the question “What disadvantages does Post

Falls experience because of its proximity to the Washington State border?”. Ia additon,
we will attempt to measure those differences and determine if there are urban renewal
strategies which can off-set some of these disadvantages. '
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_ Methodology
Measurement of the differences in tax structure cannot be made by merely .
Jdescribing the various methods of taxa tion. Each state’s method causes different
results. So, besides describing the two tax structures, comparisons were made using
hypo thetical businesses and resident home owner scenarios. These scenarios were
prepared by taking information about certain types of businesses from the book

. »Almanac of Business and Industrial Financial Ratios”, 1994 Edition, Pubiishgd,by Leo -

Trov and Prentice Hall Publishers, New Jersey. Gross sales, owner compersation,
operating costs and net profit were obtained: These figures. have been derived by
surveving thousands of companies and publishing the aggregate results. Then, using
hrpothetical estimates of employee numbers and wages, real estate investinent, hours
worked per employee and percentages of in-state and out of state sales,.an example
company was created. This provided an even playing field upon which to evaluate the -
different taxing structures. ' g '

With a common company description, other specific informatich was tequifed.

Owners income tax rates were determined by taking the assumption regarding owners
compensation and applying it to the 1993 Form 40 tax tables. This provided a fairly
accurate measure of ncome tax payments although each individual taxpayer would
have different deduciions {subtractions). .

Industrial incurance rates for specific classes bf‘employées who work in these
Fund. For Washington State, the publication “Rates '93” from the Department of Labor
and Industries was used, Allocation of insurance rates were determined by the author
based on his best judgment regardirig the description of the rate and the appropriate
business categors- ' B -

. tvpes of businesses were obtained from the Coeur d"Alene office of the State Insurance

Business and Occupation tax Tates were obtainied from the Washington State
Business and Occuration Tax Worksheet, 1994, Again, tax classification determinations -
were made by the author based on the business ti-pe and the dassification description.

Property tax rates were obtzined from the Kootenai County Assessot and the L
Spokane County AsseSsor. "A publication entitléd “Rates for the Year 1993" was

‘provided by the Idaho assessor. It included all tax code areas within Kootenai County, -’

including those located within the City of Post Falls.: For Spokane County, a copy of the -
Jevv rate sheet for all Tax Code Areas in Hie county was provided. From this list, those -~ "0
taxing areas in the Liberty Lake, East Valley, Central Valley dnd West Valley dreas were -

used for compatison purposes. L ST L

" Sales tax rates were obtained from the Idaho State Tax Commissionin its .
-publication ~Annual Report, 1 993" and from the Washington State Departmentof .

‘Revenue report“Location Codes- Local Sales Tax Rates, Effective Jul¥ 1, 19917, .

: Every efforthas beeri made'to present af ubiased and accurate repi'esgnti_'?'ﬁdnl-f. L
- -of the disadvantages of Post Fallsas a border community. . coe oo .




. Pindings;_

Propérty Taxes

The gap bebween property tax rates for the City of Post Fral_ls- and Spokane | L -

Count¥ create a disadvantage for Post Falls. Also, because this tax disparity is felt -~
equally across all types of development, residents as well.as businésses are adversely

effected.

Post Falls were compared to rates in the Spokane Valley. First, an average of the City of
Post Falls Levy rates and Spokane Valley Levy rates were comparsd. The following
table shows the average property tax rates for several areas. S

Table 1 _
AVERAGE PROPERTY TAX LEVY RATES (PERSI,O%)O OF MA}U‘(EI ?Aii;ﬁj T
' L % of Post Falls Tax .~ .
Post Falls 18.63437 . -
Spokane County 15.49630 - 9% !
Liberty Lake 17.63377 §5% Cd
East Valley 16.79955 0% '
Central Valley _ 18.14289 - 7% i
Assessors

Source: Kootenai County and Spokane County

Post Falls had the highest average property tax rates compared to the'average in
the Spokane Valley. Hotwever, this evaluation only considered three out of twenty-four
taxing districts in the Spekane Valley. Since rates will change depending upon the

considered. This would eliminates any disparities

.. Toaccomplish this, wé have takeh the highest Iwestandavérage taxing =
district in both Post Falls and the Spokarie Valley and have ¢compared ther.to getafair .o " .
representation of property taxation levels: The following table; Tablé 2, shows the - SoAL ST

' -“'.-'_'?I'abiez .

. districts a property is located in, it was felt that a variety of tax tede areas should be

in the size of Jistricts, assessed

- waluations, ete. Therefore, the evaluation was expanded to include all of the taxing
- districts in the valley. - .. : :

LR

- T -

P

L »

. PostFalls

Highest (Note1) -
Average (Note2)

- 0.023226166
" 0.018634374
Lowest (Nole 3) - . 0.016147774

. 0.019419200}"

Source: Koolepai County and Spokane County, Assessors -

Nomme 15 Pt Falls Tore Cine iiea D11-006, Grimtrol Yaslley T Code Area 15%L. -

To determine the extent of the impact of this disadvantage, property tax-rates for -

.'_-R&Vcélosi’n.c;rmﬁ”rulsﬁi&;&fs 1 _ -
- s orMamkErVAw) G| B
S Spokane valley} .- el

o Comreewssy o Lo U N
| _‘___9.01493949:4 et T Tl



Note 2 Averape ot all Pt Folls Tos Cosder Arcas, 77975 Average ot 23 Tan Conhe Arcas i the S-:npc Lane V‘.‘»Hnry_ -

Note X Post F_.llls Tax Cende Arcax M233,73119,122,112. East Vallew Ton Coude Anca 2080

Again, Post Falls had the highest tax rates whether considered from the -
perspective of the lowest rates or the highest. The average rate {derived by obtaining ™ -. .
the average of the six taxing ¢ode areas in Post Falls and the 21 tax code areas in the e
‘Spokane Valley) was also higher by 5.5%. - A

Since this kind of taxation effects business and residents alike, a further analysis "~~~
of the impact of property taxes was conducted as part of a Iarger study of overall taxes. :
Seveéral tvpes of businesses were evaluated to determine how specific taxes effected the
cost of doing business in a particular location. A complete evaluation is provided in -
Appendix A. We will merely summatrize the findings relative to property tax, here. - .
The reader is invited to review the impact of property taxes in the context of overall tax
rates by a review of the information contained in that appendix. '
‘Several tvpes of businesses were considered in this evaluation, Each business - - .:. -
type is effected by different taxes in different ways.. Businesses which are investment - T
intensive will pay more property tax in Post Falls thanin bordering areas of N
Washington State. The following table show's how property tax differences cause a
disadvantage for Post Falls as'a border community.

Table 3 7
SL"—M}IARY OF PROPERTY TAX COSTS FOR SELECTED BUSINESSES AND RESIDENTS
Post Falls, Idaho Spokane, Washington

Company Type. Market Value .o .
General Meichandise 1,000,000 - . 22,536 A 3 b
.. - | Wholesale Trade ... 70000 16,502 13254
- 7 | Manufacturing - 1.230.000 - . 28,170 ©ooozofh o
Grocery Store L, 2000 - 15.0:2 ' =

Sl ¢ DrugStere o - X000 - - 3380 ) 26568] - e
1127 | Hotel and Lodging o -3,000.000 . .0 T ! 67.608 ' -0

3%t Real EsmteLessors 5° . (25000000 56,310 AR £ =1

| HomeOwner , .~ - -7 . 10000 [ Ty 2R 0 el 2P

Source: Business Planni_ng Consultants, Inc.

'

— Note: The property e rate 55 for Post Falls Tix Coude Arva O11-001. In Washingtor, e Likerty Lake Tox Code 2580 was 1 Tog i, in
UY O usxi Bdt}::.-‘ucodes msﬁghtl}fabovcth\:ai-mgemteam}amused as eamples erly. . . L. TeT s =
7% .27~ - ' This table shows that taxes are higher in Post Falls, idaho for all classesof - -, &m0
. _business and for residents, too. Any property developed in Idaho mustweighthe - . .7 - =
72 - added property tax against the other amenities which draw residents and businesses’to--
.t .- this area. Property tax rates therefore cause the City of Post Falls tohavea . . -
T .diSad}fantage for the dévelopmént of all structures; those with the'most investment . .. = 5 PRI
171U, have the most disadvantage. Capital intensive businesses such as-manufacturing, . b s

-"__Fotels, office and industrial park developments and large retail stores would be most "1 1. .". _

D7l 7oL effected by the property tax disadvantage. S - L ;



" - 77 I¥.:homtes, and businesses. .-

Sales Tax '

. The sales tax fate for Idaho State is 5.0%. Thisis a statewide tax and there are no
Total option tax capabilities for cities or counties. Some communities have been
dassified as résort communities and have some taxing capability. However, neither-
Post Falls, nor any other city in North Idaho, has been classified as a resort community.
Therefore, its sales-tax is a straight 5.0%. No exemptions are made for food. The onl}:
exemnptions are for gasoline which has an excise tax of 22%. and prescription drugs.

. Washington State has a base sales tax of 6.5%. Then, local option taxes are
adided onto that base. Spokane County {within the Public Transit Benefit Area) has a
total sales tax rate of 8.0% and the City of Spokane has a similar rate of 8.0%.

‘While it would appear that ldaho does nothavea disadvantage regardinyg rates.
it does when consideration is made concerning which items are taxed. Food is not”
“subject to sales tax in Washington State. Therefore, sale of food items in Idaho State
" have a 5.0% disadvantage. This advantage for shoppers in Washington State mav be
"*_enough to warrarit [daho residents to take the trip to Washington for major food
purchases. Tt would not likely effect convenience stores. '

. Sales tax costs are not borne by the grocery store. These taxes are passed on
directly to the customers. Therefore. from a perspective of the grocery retailer. the sales
"tax is transparent and other tax factors make Post Falls a goed location. However,
“when a grocery store considers the cost impact on customers, location in Idaheisa .
. disadvantage because it raises the overall cost of a food bill. -

Income Taxes

. Idaho Statz has an individual fncome tax which varies from 0 to 8.2%. The '
" . amount of tax saries according to the size of income and the deductions which are
taken. The Idaho Income Tax Return (Form 10), follows the Federal income tax rules -
and provides for deductions for all the categories recognized by the Internal Revenue

- Service. After deductions, a taxable income is determined and taxes are paid based oria.

:'_;:_ -varable schedule: - - _ _ )

. -an area’s faxes are high compared to other areas, a disadvantage occuss for locating .

- - e

*....:. Todeterinine the impact of income taxes on businéss bwriers, Qfﬁcer's"

-~ _compensation was detérmined for various types of businesses. Assumptions were

2 Thade regarding the amount of deductions (called “subtractions” in the Idaho State - ~

" “was reported in the 1993 tax year. Do o ]

'+ No comparable tax exists in Wééhingtéh State.

.-

P - e . a® P Coea wra

T 7L ndividual inedine tax is a consideration when'locating a companiy or ahomer ff Freeolm

'+ %" forms) and an amount of taxable incoine was determined. This provides an equitablé -~ ° St
a o amount upon which to base the level of personal income tax. The following table show's -
"+ 7.~ “the amount of individual tax which would be owéql in the State of Idaho if the income -




’ "l;ab'le 4

SUMMARY OF IDAHO STATE PERSONAL INCOME TAx COSTS FOR BUSINESS
OWNERS
’ Company Type Taxablé Income Tax Rate  TaxDie

General Merchandise 100,749 7.7% R O £
Whiolesale Trade .- 7214632 8.0% 47,003
Manufacturing . C 182, 12 7.9% . 14,4261
Business Services 115,010 7.8% 8,924
Grocery Store . 180,635 7.9% 14,305]
Drug Store ‘ 362.826 81% 29245 o
Hotel and Lodging . . 89,472 7.6%. .- 6,830 .

_ Real Estale Lessors T 1023% F7% C -7.88%:

" Home Owner 35000  68% 2383

Source: Zusiness Plannihg Consultants, Inc.

 This demonstrates that even very high incomes do net pay the full 8.2% income
tax. Hotwever, rates for average business owners will run from 7% to 8% and average
income eamers will pay about 6.8%." o

_ Since there is not a comparable tax in Washington State, Post Falls, Idahe
tesidents are definitely at a disadvantage. A proportionately larger share of
individual’s direct income will go to state taxes in Idaho than in Washington.
Washington collects its taxes in less direct ways. This can cause business owners to be -
reluctant to locate a business in Idaho or, if their business is located close to the
Washington border, reluctant to locate their private residence in Idaho State.

- % «Corporate Income and Business and Occupation Tax - -

“Tax, tF )

eré i a comparable tax for corporations. 1daho has a corporate income tax and

- 'Was}iirtgton'Sta'te has enacted a:Business and Occupation Tax (B&O Tax). Sinceeach . = -
- fax impacts different businesses in different ways, we determiried the bestrav to create .

a test which would equitably compare the two laxes was to evaluate different:

e .,l?usiriesses in each state with exactly. the safrie sales, operating costs and proﬁt's'aﬁd' o o T
 determine the cost of each tax.- Please keep in mind that this tax is not transparent to . ST

- the busingss; the B&O-and corporate income taxes cannot be paid as a line item by

| customers liké sales tax.. Rather, it is part of the cost of doing businesses-and must be Ui

" calculated in the price of goods and services.

c . ‘While there i no equivalent in Washington for the Idaho State Personal Income < N ,



- - .amrount

Idaho State Coiporate Income Tax .

1daho cq-rp'ciratic')zi’s taxable income is taxed at the rate of 8%. This isa flat rate
and is applied the same as the federal government's corporate income tax. Multi-state
corporations must apportion their income using an equally weighted three-factor
formula comprised of property, payroll and sales: '

To develop accurate scenarios for companies finaricial ‘positions. the 1994 edition
of the Almanac of Business and Industrial Financial Ratios was used. These studies
summarize annual financial statements for thousands of corporations in specific Jines of
business. Rabios are determined to show the relationship between gross sales, gross
profit, officer’s wages, operating costs and net profit. The average volume of sales for
each tvpe of business is also provided. Using this information, hypothetical companies
‘have been created for specific types of businesses. Then, using identical information for
both Idaho and Washirigton corporations, tax burdens can be determinzd for each
respective state taxing structute. : :

Before the rzsults of our analysis are described. the readers shouid gain an
understanding of the difference between a corporate income tax and thz "Washington
State equivalent, the B&O Tax. ' : '

Business and Otc'upatiim Tax in Washington State
" Washington State does not have an ihcpme tax but does tax busingsses on their

gross sales. Therefore, tax is applied regardless of whether the business has a profit.
For startup comparies or companies with-a Jow profit margin, it is ger=rally a

" disadvantage to bz iocated in Washington State. Unlike Idaho compazizs, there are ne

deductions for business expenses or tax payments when determining thetaxable

It Washington State, the B&O 2k fates viry acéording to the trpe of business.

o .z The following schedule shows the tax rates for each of the business sectors identified in-.
i.: Washington's taxcode. -~ . D . o =
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Table 5

Extracting
{Slanghter . -
Mfg. Food Produects -
" | Travel Agent ‘
Int. Charter -
Insurance Agents

W ASreroN STATE B &0 TAXRATES - 1994
Tax (Jassification

" |Mfg- Fresh Fruit and Vegetables-

Printing and Publishing
Manufacturing

JIntermal Distribubtion
‘MWholesaling

|Public Hospitals

" |Wholesaling Dry Grains

Warehousing, Radio and TV
‘Public Road Constraztion

"|Selected Business Services

. |Financial Busmess Services

. |Service

Retailing

Retailing of Intersae Transp 'Equ:pment -

o T 03515%

0.293%
0.387%
1372%

351%
0.315%
0.515%
0.012%

0.515%
03515%)
'0.515%
0.730%
2.500%

" 1.700%
2.130%
0.515%
0471%

Source: 1‘Fashinz:an State Depaﬂment of Revenue

As shown'in the table, tax rates varv considerably depending upen the trpe of
‘busi=zss-conducted. A generai rule Is that “high volume, low margin business sales

(W ~aesale Dry Grains) are taxed ata the 1
sal== 1Selected Busmess Senl':s) are taxed hlghest.

The reader is agam referred to Ap

- Table6 shows the variation in tax’ paymen
_same f‘manc:al status. Itshows that high volume,
‘.. ‘store, pay a significantly larger amount 0
_ Using this example, a grocery store with sales of $13.

. :5192,000 would pay only $15,361 in

rax. Therefore, hlgh volume store$ wi

V\. ashmgton.

owest rates and Iow volurne. high margin
B Idaho Im:ome Tax and Washmgton B&O ’Iax Compansons )
ts for compames with exacth' the

low margm businesses like a groceﬁ' '
f.corporate tax in Washington than in Idaho.

9 million-and a net profit of only

Idaho-income tax but would pay $63,445 in B&O

.

pendxx A for a complete descnphon of each .
: ”bﬁﬁh.ess scenario and evaluations-of ‘ovérall tax impacts. In thls sechon we will- :
ev a‘uate the tax impact of eariing$ in both states.- -

ith low margins would fare, better in. 1daho than in '

~ “iStores wzth h:gher margms and greater net profit howeire'r, dobetterin . . T
‘A ashmgton from the Incorne tax/ B&O tax _perspective. Genetal Merchandxse stores, -
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for instance, pay less in State tax undér the B&O tax method than do those subject to

" Corporate Incormne Tax.

Table b
SUMMARY OF IDAHO STATE INCOME TAX AND WASHINGTON STATE B&O Tax
_ o . ON SELECTED COMPANIES L .

. Company Type . " "Gross Sales Net Profit Idaho's _ Washington's

S ) . T "Income Tax B&QO Tax
General Merchandise . 2.343,000 297513 19,501 ’ 11,036
Wholesale Trade 3,252,000 -16,828 3746 . 16,748
Manufacturing S 3,252.000 352516 - 28201 16,748} -
Business Services 1,855.000 231750 .-18.780 16,375
Grocery Store 13,895,000 192,015 15301 65,345
Drug Store 6,719,000 223,082 - 31,646
Hotel and Lodging 1,864,000 288,040 - 23.043 39,703
Real Estate Lessors co- 1932000 - 672633 53515 .- 41132

Source: Business Planning Consultants, ine.

. The conclusion to this evaluation is not clear cut: the amount of income/B&0
tax wil vary considerable depending upon the particular characteristics of a business as
demonstrated by the above example. Determination of whether a particular company is
disadvantaged by locating in 1daho can only be determined upon examination of that

" companies sales and income characteristics. However, it can be generally stated that

- high volume, Jow margin businesses will do better in Idaho than in Washington.

Conversely, low volume, high margin businesses pay a proportionately higher tax in

. Idszho

One notableexception to thisrule is distribution warehouses which are located -

in IWashington butsell to customers outside the state. .In those cases, B&O tax is not

L .crargad on out of state sales. To demonstrate this, the example of a Wholesale Trade.

“Comzany was used with all statistics remaining the same except for the percentage of .

.; " sales out of state.. e T . S LT
: . .. The following table, Table 7, shows the comparison betwgen-an Idaho company - e

-

i greater disadvantage for Post Falls.

'S

i ‘z.%4nd ' Washington State company using both 100% f stat
" 7" The B&O Tax is substantially reduced for this type of business and creates aneven -

_- out i state sales. For purposes of demonstrating the distinct advantage of companies .
“+ "focated in Washington which fit this category, we have used an assumption of 75% of " _

[
.- -
-

iri state and 75% out of state sales.



\/\} .' 5 - ' - Table7 " - . , B ’ . A

| Comparison oF WHOLESALE TRADE COMPANIES WITH. IN-STATE AND OUT OF STATE SALES | )
Tax .} ldaho .. Washington
_ 0% Qut of-State Sales 75% Out of Stalé Sales
Corporate Income - 3746 '
Tax , : o
Owner's Income Tax} . 17.093 c _ . . T ]
" 7" ;] Industral Insurance IER-1 - 6,053 . 6053
- State- Unemployment . 180} 1930 - Lo
B&O Tax o 6738 - s
:|. Property Tax 16502 - B 13,284]
Total Tax . ~ ' 43333 38,035 - 25464

Source: Busme-& ?’ —ine Corswizants, inc.

Industnal Insurance Rates

- Idaho State has an industrial insurance rate w hn_h is basad on &= gross payroll
. for an individual. This rate varies according to the experience rating of. =ach profession:
and for each business. To obtain a comparison for employment costs between the two
states, it is necessary to create 2 specific example and determine what insurance costs
. . would result. For our Example- we used a clerical position, full time, w nich pavsa
( 3 . -grosssalary of 58.33 per hour (S1 7.368 per vear). In Idaho State. the industrial
=" - .. insurance costs would be 231

EENOEE W ashmgton State’s ;m.r.strral insurance svstem is based on the -.umber of hours
CIRSEEAEE worked and a risk class rating for the type of job related activities. For mnstance, a
tlerical worker in Washington State is charged for insurance at the rate of 5.0837 per
Hour. Ifan average full time vear of 1, 920 hours (2,080 hours less vaczton, holidays .
and sick days) was worked, th1s would equate to an mdustnal insuranca cost of 5160.10:-; B

b A smuIar evaliation was prepared for our selected businesses. The following "
;;tébIe, Table 8, shows. the difference in Industrial Insurance costs for similar tvpe L
' employees in both 1\ ashmoton amd ldaho States. ; -




) Table 8

' SUMMARY OF INDUSTRIAL INSURANCE COSTS FOR IDAHO AND WASHINGTON STATES -
Comparniy Type . -# Employees: - Employee Idaho- Washington
. o Classification . .
. | General Merchandise - 10 In-store Sales ‘5380 . 6,384
e Wholesalé Trade . 4 Varehouse Workers T 3512 -6,0531
an Manu.fac_t‘u.ring a - " 3 Machine Operaters .~ 5,560 L dem
Business Sexvices .20 Accountants 2930 | - 39l
Grodery Store . . o 30 Grocery Clerks  * 23,120 . 29535
Drug Store. Coe T 15 - _.Pharmacist ‘7320 . .5.335
.Hotel and Lodging ’ 10 Hotel Workers. 11,820 ~ 110,520
Real Estate'Lessors |, - *. 3 InhouseRealtors .. 650 ° S R

Seurce: Idaho State Inisurance Fund and W as.-..ngton Statc De*anment of L.\h‘r ard lndusmes.

| Thls commparison shows that as a general rule: Washington State has hlgher
industrial insurance rates. However, for specific companies such as manufactu'r.ng,
e r:narmansts and hotel workers, Idaho’s rates are higher. Asaxith the incomre tax/ B&O
"tax comparison, the question of disadvantage for Post Falls will depend upon the rate
~ classification of emplovees for each company. Rather than using industrial i insurance as -
“asole determiinant of disadvantage or advantage, it should be considered as oniy a part
.. ofthe broadgr tax picture.
/—\} v - . B )
S State Unemployment Compensationi Tax AT
_ Idaho State Unemployment Compensation Tax is levied-at a rate-of 21°: on the’
T _nrst 520,100 of wages paid per emplovee. The maximum rate per employee (assuming
- an experience rating has not been estaohshed) would be 5428.40.

“The Washington State rate is 2.3% but is based on the first 519, 900 per nmplovee. .
: '_'he-*efore the maximum cost per employee would be 5497.50. .

- LBy applymg our cornpany sCeriarios to. deterinine comparable State S
' Lnemplovrnent Compensatlou tax rates, we can obtam a fa:r relationship of cost -

-



'Taiﬂe 9’

SUMMARY OF STATE UNEMPLOYMENT COMPENSATION EMPLOYER COSTS

Company Type Salary Level. # Employees  Idaho -Washingtoh
General Merchandise - - 20.000 10 4,200 1,850
WholesaleTrade . JIT o0 T 4 ’ 1,680 1,920
Manufacturing . | - .. 20000 o4 1,680 . 1,930}
Business Services . . {7 30000 - 6,300 9.7

Grocery Store - . ... - W0 - 30 12600 ° 14.5%0
Dnig Store . ) Tl L0000 - 15 6,300 753
Hotel and Lodging ~ © - . 130@ .. 10 7 ' 3,150 T37%0
Real Estate Lessors | 'I'._:. Po-L25000 3 5,250 1,455

Source: usiness Planning Consulta:ns oo

_ This table demonsirates that Washington State’s workmiert’s compensation costs
ate consistently greater thar Idako's. Therefore, Post Falls, Idaho does mothave a
disadvantage regarding this tax. : ' .

" . ‘Other Taxes . S | _
“Each staté has many other tixas which can effect the overall tax picture for
businesses and residents. The follewing taxes have been identified to provide an
example of some of these taxes and the impact they can have on business and

‘residential development.

.

‘I-Io%el,f.l\-f;:itel-;l"z-t_ic .

L

" Theiiaho fS.t'z'zfe"HéteIZ-is}Iét-ei ‘tax is 2%, of gross révénues. Washington State is .

',__é_'IsO'?.?G of gross revenus. Both rates arg added to the eustmg sales tax rate charged to
7-Custorners... Therefore, the Gverall salzs tax for Idahohotel patrons is 7 *: and the -

- -

# L “Nbbisindss icerise fee¥'ate charged i Post Falls, Idaho: ‘Spokane, Washington -
- charges a feé of .05% to 2% .of gross téevenue. Utilities pay from 2 to 6% Thesefees. - ~:’

=+ "are not chatged to businesses located gutside Washington State cities.
"7+ not have a disadvantage in this area of taxation. : : :

Fuels Tax . : - -

Post Falls does - .-

| ““Washington rateis 10%: Thetefore: Idaho, and Post Falls, has a disadvantage in this’ 3.
— : . ‘gﬂSiﬂESSﬁCéﬂSé FQES = - .: . '-: _ :- - -.i ‘. _: :_’ s ] P



Gasolirie . 5.21 / .gallon '

Diesel  -521/galion”

Propane . :é.ﬁﬂ‘galloﬁ .

Natural Gas  $.165/therm

Aviation Fuel 'S-OS'/géIIbn

- JetFuel 50-1/ gallon

| Waﬁhington State fuel tax is 5:2'3/ gall';)'n i’dg g;'a_solizfie.

This indicates that Idaho does ot have a disadvantage regarding fuel taxes.
Electricity Tax -

) " Electricity generdted in'[dahois taxed at'l/2 mill per kilowatt hour. In
Washington, a PUD Tax is charged which is 2:14% of gross revanue plus 3.35% of 1st 4
mills per kWh. Since the impaict of these tax rates will vary considerably for each type
of business depending upon their power consurnption patterns and volume, no-effort
‘has been made to determine the impact of the cost between Post Falls and Spokane.

" .Cigarette, Tobacco Tax
Cigarettes seld in Idaho are taxed at 5.18 per pack of 20 cigarettes. Washington

is §.34 per pack of 20 cigarettes.

Other tobacce products sold irt Idaho-are taxed at 35% of wholesale price. In

- .* Washington State, tobacco products are taxed at 74.9% of wholésale price.

. These taxes. whilenot significant for detérmining location of a business or the
relativé advantage or disadvantage of being in a particular area. indicate general " -
_ tdxation structure in both states:. As previously mentioned, Washington State generates’ ..
its tax revénues in ways diffefent from Idahio State. The highér tax rates in these .

"7 Jcategories of taxes indicated whete the tevenues are generated. . .*

P -
a e

ATt - Overall Tax Impacts oni Selected Businesses ;1o T2

" To vbtain a clearer. pichite 6f the overall tax-impact on businessesand thé -~

a'd\'ra.'nth’ge‘c'rr disadvantage-by being located in the State of {daho, tax costs have béét;.- U

- . added together (for.t’hé selected business scgnario's) for the following categories of taxz .1 * N

a -Corp'-qi.*até I‘ﬁébnii-a’-l;ax_.: ST ' n
‘-':_bv.mer's fﬁcén{e-’l’ast,‘.:; - :-f_ '_ E Ty

Tndustrial Insurande; | - - oL LR, LT

"if-_:-: Staté Unemplojment; - s e Um T P

Stite B&O Taxrand ' s

c 0 PropertyTaw . -



-Sales tax, because itis passed on z-lirm:tlv- to Custoricrs; is nc;t‘ in"clu-ded- )
. Table 10 shows the 1otal tax paid bv our selected buS]nLSSLS. Generaiiv C e
businesses paid more tax in ldaho thanin ‘Nashxnbton. Adding the total tax for the | .
selected eight businesses resulted in total taxes paid in Idaho at $660,476 and $594,009

in Washington State. This is an11.2% greater amount of tax paid in Post Falls, 1daho
compared to Spokane, Washmgton.

This general level of taxation demonstrates that Uverall,umost busmesses located
. in Post Falls are at a disadvantage. :

‘Ta'b!el_o"-- Do .

SUMMARY OF OVERALL TAX COMPARISONS FOR SELECTED
BUSINESSES )

Company Type . " TotalTax .:

' o . 1daho Washingten|

General Merchandise ~ ~ '~ 39671 39981

Wholesale Trade e 43333 Tias
Manufacmﬁng . S Y 2 43,732 -
Business Services ‘3694 7 39553
Giocery Store - CoCainesse A
Drug Store . o, 193596 70,811
) Hotel and Lodging So1l2432 07 107,208)
- Real Estate Lessors T 123983 ., 87616

Source: Business Piarcrung Ccmsultants inc

The overail tax. impact on businesses is different if viewed from the perspective
of the customer. The customer pays sales tax in addition to absorbing the costs of doing
business which are included in the price.charged for the goods or services. The next
tabie, Table 11, shows the total tax paid by the business and the c_ustomer,.

) " Table 11 L .
SL’HMARY OPOVEKAL].TAX Comamsms FORSELECTED B R
BUSINESSES WITH STATE SA{ETA;(ADDED I I SEE
Company'l'ype L S Total‘I'ax
. U Iaiho7"= ] Wasiungton
Ge.ﬂeral SRR 217882

- .'._,_' . ) . _" ’ :' Merd‘andlse - ' -:‘ .‘-_:,. ..'-:‘._: _:._ .::.-.-i -._:-.:
- s V\Tholﬁale'l'ﬁde :~. MR T
:{ Manufactusing - L. 240637 - 05,892 - LT

| Business Services™~ - i : 1I369H REES BRI
-1 Grocery Store . §° 806,208 - - S Xy R
.| DrugStore - . - T -_'...,..:_"__::,‘329;'7"-61‘. - -1447,078
Hotelandl.odgmg ~_.‘242,932‘ ol e
- :{ RealEstateLessors . s i1 L ATEete] e P
<0 Soum&zsmﬂammbcomﬂhnmm - _',. -; . -_.-_..,

So im pact on the-customers is greater in Washmgton tha i in Idaho. The glanng .
-exception is grocery stores because no sales tax is added to’ food :tems n- Washmgton -
State. . X Lo

a0



Overal} Tax Impacts on Horne Owners

Resident home ¢ owners are also disadvanta ged in Post Faﬁs Idaho. Smc:.. Idaho -
. State hasa personal ihcome tax, and a cornparable tax on individuals in Washington
State does not exist. I[daho home owners pay more taxes. -

To obtam an understandmg of how much d:fference there is in total tax -

pavments by home owners, three “tvpical” scenarios were prepared for comparison. .
Assumptions were made for arinual income, taxable income, food expenditures,
.consumer goods expenditures and an estimate of the market value of their home. Then,

each individual’s overall tax pavments were measured. The results are showm on Table

12. Also, more detailed qurmanon for each scenario is provided in Appendlx A, .

Table 12

SUADMARY OF Tax COMPARISONS FOR RESIDENT HOME OWNERS

Assumphons ' A B

Annual Income : ' 150,000 - . L 60,000 30,000}
Taxable Income 110,000 S . 35,000 18,000
i Food Expenditures 5,000 S -As00 4,000;
"1 Consumer Goods Expenditures . 40,000 = 20,000 10,000f
! Market Home Value 250,000 120,000 80,000}
Idaho Taxes . i
State Income Tax NVote1) 8,513 2387 1,057
Annual Sales Taxes (Note 2} 2.250 - 1,240 TCOi
Property Taxes @Votr3) 5,634 I
Total Tax - 16,397 6,331 3,5601
o ‘Washmgtonl’axes : - } :
Annual Sales Taxes (Note 9 3,200 #1600 . $0
Property Taxes Wote 5) - 3428 s == 1417
| Total Tax - 7.628- 3725 2.217

Sourcet Buﬁne.ss Plannmg Consultanl‘s Inc.

 Note 1: Tax is get\mmncd from the 1993 Tax Tablo, Fonn-W. .\Iamai Fihnxlomuv. e T

Nete 2 Source i5 the Jdaho State Tax Commission.
Note 3; Tax Cole Area 011-001, Gity of Post Falls.

. : o \Lt\.-l'Suurce_schl\’asimghmchm&-parmmtof.l'{mwm -,-' -

Note 5: Tax Code Arca 2588, Liberty Lake

. This evaiua.ﬁon ;:iéxri'onétrat'estba't homeowners(and all residents)havea tax "':-' s
. disadvantage in Post Falls, ldaho.compared to Sppkang-County,_ Washington. R Al




e _':. Héi\*éi_'ér,»a geheraf estimate of The City of Post Fails’ contribution to Kootenai - RS
. *:Count¥s employment can be obtained by taking the share of Post Falls populationasa-
.. percentage of the total population-of Kootenai County and applying that percentage'to

. “in the size of the available workforce and nu mber of jobs. This disparity shows the .
- significant difference in the amount of employment between the two areas. . -

Pépulation

‘Population S‘i.ze-

Population size is éigniﬁcan tHy different between the neigi-lbé'ring' i:ommuni':t;'es.
Spokane County is far largér than Post Falls; it is 35 times larger. The following table”
shows the population size relationships. - o :

Table13

1993 POPULATION COMPARISON e
CiTY oF PosT FALLS, KOOTENATAND SPOKANE COUNTY | ° el

_Cityof PostFalls . . o8y - T e, T
" | Kootenai County o 88,850 - . Lo
'} Spokane County ' 383,600]

- Source: Citr of Post Falls Planning Department, Kootenai County Planning Departinent.and Spokane

County Planning Departnent

Size is important because a larger population provides a greater fiumber of
optons.. More emplovee possibilities with a wider variety of skills. More available .
industrial space. More vacant buildings. More business and sales opportunities. Also,

Jlarger population areas have more service businesses to help support business

activities. These include shipping, packaging, document reproduction and other
associated services.  All these factors contribute to creating an environment conducive |

- to doing business.

Work Force Size _ ' _. . _: __'. DL ; A

-

- WofK force statistics for the City of Post Falls are not difectly reported, ™

the county”’s total employment. Using that assumption, their is a substantial differeniee



* . i This adversely effects Jocation decisions when Spokane, vashington and

- ;ﬁré’aé of Minor Disadvdntages O 3
o - . Different typss of businesses are effected by taxes in differént ways. Many- - . G
“pusinesses are slightly disadvantaged by locating in Post Falls compared to Spokane,.” *

" Table 14

1993 EMPLOYMENT COMPARISON
CITY OF POST FA115 SPOKANE COUNTY

. = | Total Non-Ag. Wage and Salary Employment

-1 ) Post Falls Spokane Post Falls. %
Manufacturing 504 19400 L 2%
Non-Manufact‘m'iﬁg 7 3338 17400 2357,
Totad . | 3.H2 166,800 2130%

Szree Kewtenal and Spokane County™s Job Service Deparments and Sesmess Planming

Zansultanis. inc

Conclusions

- Areas of Significant Disadvantage . ' o

* The City of Fast Falls 15 at significant disadvantage as a border community

because of taxing mathods and levels. These disadvantages include:

. Higher property taxes than bbrdeﬁng'areas in Washington State effects bot:
" residencal and business developmentin Post Falls; '

» The corrorate income tax method of taxation causes overzi dusiness taxes

_ - .to be grzaterthan in bordering areas;

» . Personai income taxes create a burden on all individuals. whether business -
= ‘owners or emplovees, which is not borne by people in Washington State.

. :PostFalis, Idaho are compared; and

s = Overall taxation of individual home owners in Idaho is greater than'in © =~

. .Washington: WkHen State income tax, annual sales tax payments and R

" __propenty taxes are added for an hypothetical home owner. Idaho State tixés.
) - are significantly higher. - o

- . .
. N -

_Washington because of these tax differences. In our evaluation we found that Ui
- irholesale trade companies, drug stores, hotels, real estate d evelopers, manufacturing

R SR o

¥'§ - Companies which distribute products outside this area would find . Gi..iten

- Lz -particularly strong incentives to be located in Washington tather than Idahe e
. 75", because the B&O tax is not applicable to outof staté sales. L s




-companies and general merchandise stores are all taxed heavier in Idsho than in

Washington. - The degree of difference will vary depending upon the specific business-
However, all of the above listed businesses-are d 1sad»antaged when located (or -
Cons:dermg lotating) in Idaho.

Impact on.Urban Renewal f’rojects

" Erbari renewal projects may assist in neutralizing, to some extent, the

- -

_‘disadvantages of being located closé to a state border. Some of the types of pro;écts
w hick can help to overcome these dlsadvantages include:

"ro;ecs which can posmveh' impact the commumtv by reduung overall
Droperh' tax burdens of Post Falls residents;

Projects. which reduce property tax payment of commercial and industrial
properhes .

Projects to provide incentives to locate grocery stores wlthm Post Falls

- Projects to provide incentives to manufacturérs to reduce the personal and
- corporate income tax and industrial insurance tax burdens,

_ Projects to overcome the disadvantages for wholesale dxstr“buhon

busmesses, and

Projects to reduce the combination of a state income tax and proportionately
higher property taxes for individual homeowners.

19"
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;miane,'Washinglon and Popal F;lh. ldahe Tax l.".'ompim'on's

Tax Companson for General Marchandise Siorex

o k\) " Assumptons . ' Rate/Amount | N R — 5
Saes o 1) L 2343000
in-Stane Sales % poe 2y sU% .
Qut o Stare Sales R vore 2y | - 50% . .
. . Cést of Goods Soid (Mo 4 . . B2.9% Y. 1a73747
- . Gross Profit . o T . $58.253
" Employes Wages inon & 10 emoloyees @ 370,000 - 250000 1.520 sriyempityee
- « Tramers Taxable Intome sz ) . A43% - ,I0LTey
Gther Operaung Costs ivee™ - 13 7% ’ . 320991
Total Qperanng Costs - . : T 221.740
) Hel Profit A . 27513
P'ropoﬂy Market Value . : ’ . © o IG0.000 . .
Corporate Incoine Tax ) o © .- Mdaho Washington
Pt Falls, Idabo (bl 8) - - B O% L 19,800 - .
Spokans, Washingteh T 0.0% . -
. o Owners Income Tax B s
- ] PestFals, 1daho (How 9) : - - - TI% . TR .
T Spokma.Washmgtm . - ©.0% i . -
Industrial Insurance O . A
.. Pest Falls, daho v 10 - 7 . S7.58 per 3100 cf payrolt . 5.380° . A
* Spokane, Washington (verss} .. 3.3325perhowr ol labor . 6384 "o
-_ Stzte Unemployinent . '
Post Fals, daho (Mo 12) . . 2.1% 4,200
Spckane, Washington (vore 13) - 25% 4 850
" B&0 Tax . T X
. Fos Fale lesho 0.0% { -
o, N Spokans, Wavingich fuare 18) D.471% 11028 :
S . - Preparty.Tax . . . - ’
Poat Fals, 1daho voe 79) T . 0022538123 72,536 o
. Spokare, Washington (dove 158) . . Q0177119 . ) 17712
oo “Fotal Tax T S L. 59.571 38,581 .
) -': . -. . Sﬁis-TaxPai&-byfu:iwherx R .
coet s 2T iFomFasidanoen T . R . .
s asr - 0 SpokaneWasmngionar=rn . - - 80 187 222 -
2 -'é#comi?&-fornéﬁﬁnphy;} B L AN = T . i
-+ Post Fails, Idaho (Mo 15: crone AT - -
*"Spokane.wmgtm . B T - et
. Note 1% SwmuAurraataafusms St incustia Bbdnta Ratbg SIC £32¢ Giher Mer-.:.'cﬂrst Sores .
"+ Note 2 - Assumpbon of in-3tate Sales il viry 10 demonsirate theampact of 533 tares. LT

- Note 3 - Assumpbons of out of state 13ics wil vary to ¢emonstrate the iinpact 7 230 es, .
Nc&cl-mmmmmxdammmlnmdl-'wRmcmnvmtmsm:ﬁob 7790 1o BBT»- o
Ncms Empbj-elvnguanuhmaed as1nmpu-hcmr._ 1,520 hours i ihe S:te of Waskangion's .

. mzcdum-mmm sick e and hokdays. '.:
NotE S - mnwadBmmwlmrmmwmcwe: HMMSMSICSMTBOwBB! -
- Nowe7 - Swmmmmdmw!mmdﬁnmRmmuwmstﬂaacsmwmmsmi
“Note 8 - Assumes 3 maomum txxrate, Sourct isthe Idaho State Tak Commnsion

“Jote 9 « ASsinies 3 masium Ha rte. Sowrceis the liaho State Tax Commason . ) -
S =T .. .Note 70-This 3 the Maibo Retad e of $2.63 per $100 of payrol. . o °
I s Nare :s-SmmumWﬁmgmﬁnwmmdmeim crass 5304, DepanmmtSmrB -7 .
Tt Note 12-2.1% on the Se 320,400 er smpknyve. . K R
. LT L Note T3-2.5% on the B 319,900 peremployee. - - R - : . o
YT 2T Note 34 morusmmmmmmanw B - S

LTl - \‘cu1S—mlepm;TumufarPanﬂsTaiCnchmOﬂ-00'! a:x‘mmplam}y ", I ’ .-
... T+ - . -Noi# 15~ Liberty Lake Tax Codde 2550 i used 33 an exampla: .

U LT Note 17 - Source 3 e lano State Tax Comimimon . S - -
PR Tt Nole 1B~ Smrcaumt\"hsnmgthhanpmmwdRmue - B .. -
el T Notcﬂ'r Masmumlac ite s 8 2% &npbmnmmedtogafﬂ:sse'?eufSt% T

’,- \E . L i - i
N . - - i . :
i - ..,:. - - - - -2 5 . -'-'. .-:._—-— - - ) ’ ;



Spokans, Washington and Post Falls, 1daho Tax Comparisons

Tax Comparison for Wholesals 'i:r: de Companies

L - |
i / ._ . R A:l’l"'l'-'Di:k””. HatelAmpunt Armount
Sabes Vo 7 _ 3252000
) - .. ;m-State Saes % [Nore 7} 100% ‘ :
. . . Sut of Siale Sales %ivon 3 0% ’ o
, Coat of Gooos Scid were 4- £5.3% 2135816
«Groas Profit S1.312.104 .-
. EmployesNages (Nore & 4 e:ﬂpluyees @20 - ' A0000 1920 rrvprempicyee
. Twhers Wages (vore 8) 6.5% - 214,532 .
- * |, Cther Operaung Costs (vex™r 237% .. 70724
Téxal Qpeswarg Costs 1.065.356
© . THmProft i . : <5928
Property Market Valve - . - i 750 oon
" Corpovate Intome Tax o . . . Jdaho .  Washington
., Poat Fally, Maho (o 3) ) . - BO% 3746
° Spckane, Yashington . - . 0.0% .
* Owrrer's Income Tax ~ ST ’ Tl s
Pcst Falls, Kaho [Nor 3) -7 oBO% T - 109
Sickane, Washington o .. - baos .
" Industrial Insuraice ST ]
. Fos Falls_1¢ahd (Now 10} £4.9%5 per 3100 d cayrcR 3912 .-
- - - Socxane. Washingion [Neesr) $.7832 per hour of Iabor - T 5053
S1ste Unemployment . . :
Post Falls, 1d3ho [Notw 12) . . 2.1% - 1.680
. Spdkane, Washington (Nom 11} 25% . . R 1,540
BLOTax : : e
R - Post Falls, ldabho 0.0% . . . .
’ \i . Spokane, Washington [Foe 74)  © i 0.535% - _ - 15,728
- Property Tax . _
Fost Falis, iaaho o 15) , 0022536129 45,902 . ‘ o
-Sockane, Washington [oe 75} oMTITIIS R L 13,284
L] Total Tax T, S T “3333 33028
oy DT .t .Salés Tax Paid by Custemers .+ L e . - :
Teme .. T BostFads zahopkomrt il . ; i e T T

L e e AU - Stexane Washigion et

--.zncomu T:x for each tmployn
el -—c'st Faly, dai'rcﬁﬂpu

.mei-;mu;\mmdﬂu&nmmd]ndma nanaal Rﬁm SIL‘: 519" th&&‘l’hde
iep 2 3 ssumipbon of w-stite sakes wil vary (0 demss !:raieme:mpactdB&O‘:n;:. S
w::-nmmpmdmudmﬂummu~mmwcm¢nnpadd=20m - o
Notd £ - Scurcein Almanac of Business and Indusina Snancial Ratics, Whdlesae Trade, SIC 5150 7790===
“Ncte 5 - Employes woges aré estimated R $30.00 per ~our. | ISZOhoursulheSt:chWs

[ crinate of Al 5me hours Aenacation, o wme and hokdays.

Lo LT “:NGie B~ Sturce in' Almanac of Business angd Industra Smandial Ravos, wndu:n‘fndn 5165’90.7190::55

HESEE S - ¥ 2 Scurce n Avnanac of Business and Indusina Smahcal Rabes. Whokese Trade, SIC 5150, TEE

Tt - Note 8- Assumes a manmum bt Sourcs i3 the 2o State Tax Commission - -

. \uns-nmuammmmmm Source is the:  33ho Stare Tax Commspon * Lo .

ol . Note 10 - This is Ing ldaho Wheiesale Trade rake of 32 39 per $100 of payrolt; - ) ) .
.- “Now 11 Smmeumewmmsuoommduwm!mm ctaanzmz.w:ramwu T
- ‘Note 12~ 2:1% on the g 520,400 pei employes. . R LT
- ‘iotc!3 5% on the 5rst $19,900 per émployen. - - . - A P
M T Nete 34~ B&OTxubacdmﬂserﬁiﬁngmedb::wnﬂw - o T,

-;3 Note 15 - The Propeny Tax raia is for Post Falls Tax Code Ares 071 2001, :s:nmnplecw
Ncu‘ls L:beﬂyL:tcTuC’odtz..m:swedasanmph

] e e e + Note 37 scnrce;smelcaho State Tax Commession E - . i . _.-'
-- < . & - Novg 13- Sourcess e Wasthington State Depantmest of Revenue - T S
P T 5T crioe 15 - Masmum tax e s 32X ,mploym ze.ssumeﬁtnpay:lssdr::tds % s .
(%A o ~ G
L __4‘/"I * . ) . . § . v =" o




Spokany, Washinglon and-Post Falls, 1dabo Tax Comparmsons - . -

’ Tax Cqﬁ?parrson for Wholesale Trode Companas
! At o Assumgpltions .. RatelAmount Arroure .
" Sdles o 7) o - . 2,252,000
In-S1ate Sales R once B 25% . .
Ot of Slate Sales % jvore 3} o 75% . - D -
Lost of Goods Sold jhare ) 653% _ L1395 . A
Gross Profit . . 1128 T T A
. " Employes Wege 4 employess @520.000 . 80,008 1,920 hraiyiiedipleyee
- . Owrers Wages vez ly | . §55% 214,532 .o -
- "L . Ciher Qperating Cotts :vore i} 23T% - 110,724 .. . .
. " Total Goeraing Comy ’ 1,065,358 S T
_ Wetbroft - . ’ ' aghz2 ; . oo s
* Property Market Value : 750,005 .
R Corporste Income Tax B Kbt | Washkigion .
. Port Faly, ldahe (Noe W) . 3.0% 3,745 .
Spokane, Washington - | 0.0%
Lk ‘ .‘O‘-'mw‘sincomlfn - L - T . .
" o Poﬂ Faits, 1daho (wore 3) - - 0% 17083 . L . ;
“Spokane, Wahington - - 0.0% o
; Fidustial Insuraice. . o ) - " ' - o
. Post Falls, 1eaho (¥ow 19) - 34.89 per 3100 of payrd T A8 . : e T
Spokane, Washinglon Nore? T3 3.73B2 per hour of 1abar .o . ' 5,053
'Shl_‘e Unemploymant .
Post Falls, Idaho (Mo 12f : 1% 1,630 . . .- : .
Spokans, Waslingttn (Vo 137 . T2.5% - ’ 1,540 ) . ‘
. BLO Tax . .
.. . ‘PostFalls Mahoo 0.0% . .- : . -
. "“‘i . . . Spokane. Washingion (New 14 G.515% : 2187 . : '
N - Propesty Tax i -
. - - “Pest Falls, Idaho Mot ) 0.022536129 16,902 .o
Spoxane, Washington (ot 15} 0177119 - R - X4~
Tt e ) . -Total Tax . oo FEE) : 5464
e ci e, _ R Y N i
~ S 7"-' ~r - 7 " Sales Tax Paid by Customens oL - R S .
: et * Post Tals, Idahe -7 . ' -

Sp{:tz-.e, Washingiea o 12 - -

: Jm:om- Tufornth mﬂom :
. Postralls.lm Rt B T
..S e,w R
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| ‘ - . Spokane, Washington and Post Falls, Idaho Tax Comparisons
LT . Tax Comparison for Resident Home Otwners

| ‘Assumplions . o Rate/Amount- Amount

; " -Anpual Income ' 150.800
‘ .. Taxable Income ) __ ’ 110.000

- Food Expenditures - ) ST 5.000
- Consurher Goods Expenditures ' U 40.000
~ Home Value - S _ - .- 250.000

. State Income Tax o . ‘ .. Maho .'Was'ij"ih'g't-o'ﬁ'
_Post Falls, Idaho (Note 1) - S 77%. . " 8,513
" " Spokane, Washington - . . :

Anhual Sales Taxes _ S S
Post Falls, Idaho {Note 2) - 50% & - 2,250 o )
Spokane, Washington (Note 3) : ' 80k L o o 3200

| Property Taxes _ - o
 Post Falls, 1daho (Note 4 : 0.022536129 - 586334 :
-~ Spokane, Washington (Nofe 5) 0.01771 19[?0 L . 4,228

o) Total Tax - - S T A

Note 1:Taxis determmed from the 1993 Tax Table. Form 40 Married f ]mg Jomtly
Note '2- Sgurce is the Idahe Siate Tax Commission .

Note 3: Source is the Wasiungion State Department or Revenue . . - C T
Note 4: Tax Code Area 013-G01 : . ' e i
_.Note5 Tax Code Area 258 ._1ber1)t Lake . L T A Ll
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Spokane, Washington and Post Falls, ldaho Tax'Coiﬁparis'oné

Assumptions

Annual Income
Taxable Incoime
Food Expenditures

- Consumer Goods Expendutues

Home Val_t.e

-

"-State Income Tax

Post Falls, Idaho (Note 1)

". "Spokane, Washington
" . Annuval Sales Taxes
Post Falls, 1daho (Note 2) -
. ‘Spokane, Washington {Noté 3)

. Property T axes X

Post Falls, Idaho {Note 4}

- T ,Spokane Washingion {Note 5)
o .TotaLTax

- Note 1: Tax is determined from the 1593 Tax Table. Form 40. Marned filing jointly. %, The SR
“Note 2: Source is the ldaho State Tax Commission LD T ke T
‘ _'Note 3: Source is the Washingten State Department of Revenue o
. ‘Note 4: Tax Code Area 011-001 S :
L ©.Note 5: Tax Code Aréa 2580. Liberty Lake

Tax Comparison for Resident Home Owners

Rate/Amount © Amount - i : -

£0.000 -
35.000
4.800
20.000
120.000

_ | __)dakio Nashington
&8% 2,387 . .

50% - © 1240 -
8.0% Tt 1,800 -

0.022536129 706 U L
0.0%7711900 - - . . Zas

331 . 3725
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